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Mr. William F. Caton
Secretary
Federal Communications
1919 M Street, N.W.
Washington, D.C. 20554

Re: ~ Parte Presentation in
MM Docket No. 92-265

Dear Mr. Caton:
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Paris

Carol Melton, Vice President Law and Public Policy,
Time Warner Cable, and myself met today with Jill Luckett
and Rhonda Lien of Commissioner Chong's office on behalf
of Home Box Office in connection with the above-referenced
proceeding.

In the course of this meeting, we discussed matters
relating to the Commission's reconsideration of its
program access rules.

The attached letter was distributed at this meeting
and is submitted herewith for inclusion in the public
record.

Sincerely,

Michael H. Hammer
Counsel for Home Box Office

cc: Jill Luckett
Rhonda Lien
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-Larry P. C.r1~
F'fIIldent
HBO Satellit, S,IVio..
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Dea~ RRTC Affiliatel

HBO'. mi••ion .ln~e it. inception hal been to provide it.
progr• .minl • .rYLe•• to every televilion hau.ehold in ...~ia••
The c~nc...nt of DB' delivery thil ,..t ye.r repre.ent. an
.xclting and hi.torieal opportunity for RIO to expand the r••ch
of it•••~1c•• in pur.u1t of that ;081. It aleo p~•••nt. an
o,pportunity for ~ to partioipate in the distribution of the
H80 and C1neaax ••rv1c.. anel, in doinq 10, to iner.... tne
attractivene.. of your DBS bUline.. to your .xi.ting and
potential austomerl.

Muoh hal b.en reported about HIO's dilt~ibution plans in
DBB and particularly abo\lt our affiliation with Hubbard
Broadc••ting" UB'B. Btnee muoh of what has been .aid on this
topic h.1 b••n .r3:0neoul, we want to '.et. the record .tzoaight.
We al.o want to l_t you know that under USIa'. open retail
policy yo~ hay. the oppo~un1tf to participate in the
diltribution of U.I.'. pecka,_ of .ervia•• (inaludinq HSO and
C1n•••x)--an opportunity that we encourave you to explor.--and
to a••un you that under no cira..tano.. will your DIS
cu.tame~ be d.ni.d the ability to obtain the MBO ••rv1ce••

Pi:-1;, lome background on our affiliation with ussa. usia
and Dir.c'1'v approach.ci HBO .i.ultaneoully about aftl1iation
agreements. DirecTv propo••d carrying a .in;l. channel of HBO
.nd granting the NR'l'C exelu.J.ve retail diltribution rights
Within itl territorie.. USSS, on the other hand, wal eager to
carryall eight multiplex teed. of our ••rvices and agr.ed to
aggr•••J.v.ly market and diltribute them through multiple
cliltr1J)utor.. USSB, howeyer, with more lim.iteCl tranaponder
capacity on the Hugh•• ' satellite, telt cOlllpelled to
differentiate it. produot offering troa that of DJ.recTv. In
recognition of that need, and 1n eXOhan,. for USSB'. agre.ment
to aggr...iy.ly market our service., HBO aqreed to grant uSIa
limited exclusivity for our .ervlee. 1n the 101 0 west longitUde
poaition. After evaluating the ussa and DirecTv proposals, w.
f.lt the USSB propoa.l would prove far more beneficial to MBO
and would create a more competitive retail environment for our
a.rYlee,.
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second, there i. neither anything in our agreement with
·U.S. nor any technolog1cal illP4tdLment that prevent. you from
offering, and your customer. from recetving, the HBO and C1nemax
.ervices.

• USSI has publicly .tated that it wi.he. to have
.ultiple retailer. of it. package. in every region in
the OOlllltry aJl<l ha. already extended an invitation to
1Ql'1'C MIlber. to becOIH affiliated di.tributorl. We
understand that .~ BATe members have already agreed
to offer the USBa paCkage. To the extent the NRTC'.
a;z:o..-nt With O!recTv permit. you to do 10, we
encourage you to take advantage of this opportunity to
e.pend the number of .ervices offered to your
customer.. If you are interelted in better sexving
your customer. and profiting from the USSB packaoe of
service. (which include. HBO and Cinemax), ,plea.e
contact USSS at BOO-S9S-USIS or call Stanley Hubbard
directly at e12-642-4250.

• Moreover, linee J)irec'1'V/lfRTC hou.eholds a. well al
U818 household. are employing the same equipment, the
oonlumer (regardless of where they bought their DSS
Iy.tem) will have full access to ali our multiple
.erv1gel. All eiqht ohannell of the 80 an4 Cin••ax
service. are readily available to your DSS customerl
who may oal1 1-800-204-UI18 and order HBO and/or
Cinemax either in a paokage or a 1a carte.

The beauty of the DSS Iy.tem 11 that it provid.. consumers
with an enormoul amount of choice and, with the launch of the
••conel satell!toe at the 101 0 orbital location, Das cUlt.omer.
will have even more to choos. from. It i. HBO'. qoal to make
its ••rvice. available to &1 m.ny ot the.e customer. al
po••ibl., and we believe that, by offering your cUltomer. the
widest array of ohoice. possible, everyone stands' to benetit.

~

•.r.l~ •

• Carl.on

cc, Stanley E. Hubbard
B. R. Phillip., III
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